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Study Summary

This research aims to study the relationship between public expenditure and economic
growth in Algeria by relying on descriptive analysis and standard methods and tools through
the application of the Barrow internal growth model test consisting of the following variables:

economic growth as a dependent variable and the public expenditure index as one of the
independent variables in addition to the two variables of capital accumulation and volume The

labor force «and this is based on the data of the World Bank and the Bank of Algeria «during
the period (2000-2020) using the ARDL autoregressive model «in order to reveal the
existence of a relationship between the variables <as the result was a long-term relationship
between economic growth and the factors explaining it «as there is a direct relationship

between economic growth And capital accumulation «while there is an inverse relationship

between economic growth and both the labor force and public spending.

Kenyword: Public spending <economic growth.
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e Lgie salail gai Jare 4% Jeaadis 2014 4w 3 ke 178.93 ) Capuall  alsal
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saill 2 hgai by s Clpiie byl Al Al cluhall 8 aladl Glayls galai@y) salll G
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b lgndbliag gililll e o Sl gl
z dsall) e 10 6Y) callaal)

oY) A solady) sl e alall Glay) i (Barro) syl Al gaill 35 maasy
Ciharie sae Jlariad &3 ol ¢adlyrie e aldie V) o3 2y ¢ ude i adliy) A (e Jyshall
abidially ((PIB) 30l ad ey (sl ¢ Jaall milil) laa) (e 280 canad )slail (o) 8yude
Jana aniag o(L) dlalal) (g5l lanls ¢(K) Saslls ad San (25 ol JLall Gl oS1y5 2 b
.(DP) sy} sl zlall Y ds alal) (3lasy)
Aales (385 dphad A g)sa A igaill o Jsasll cilpsiall JS e aiyjle ol Jlaa) o5 a8
A5V Arpall g Jyshall Jal) bz 3sall
LPIB= R,+R,LDP+ B, LL+R; LK+E,
Z dsail) cilily @AY qullaal)
LIl 355 calilasdll idasll lsaal) s (o Alians z3saill 2a 8 Alexisall bl
1(2020-2000) 5l Jadsis Noall lidl Sy
Z dsall) ipiia libd Aulasy) Gailadl) :(04) ab) Jsaall

LPIB LDP LL LK i

Mean
12.92973 3.587698 16.19362 29.05786

Median
12.94023 3.629217 16.18347 29.14133

Maximum
13.03129 3.824535 16.34127 29.54723

Minimum
12.72549 3.300870 16.00523 28.38358

2022 s 01 22l <09 alaall ¢y 1s dsulaal) (Al culudyal) dlse t
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M‘ ilald) ualﬂ\ Jadll
Std. Dev.
0.090648 0.152376 0.105480 0.400228
Skewness - - - -
1.012988 0.370773 0.212240 0.306306
Kurtosis  3.033869 1.991788 1.789413 1.661830
Jarque-
Bera 3.592509 1.370585 1.439992 1.895244
Probability
0.165919 0.503943 0.486754 0.387662
Sum
271.5244 75.34165 340.0660 610.2150
Sum Sq.
Dev. 0.164343 0.464371 0.222520 3.203643
Observations 21 21 21 21

(EVIEWS 11) zalin clajiae slaieWh cpllall dlae) @ juaal)

21 opd8 cilaaliiall aae of aas ol Ld cilibaay) (ailadl) (1) dsaall G
¢(Jarque—Bera) Sl Hlod) 33y Lawla bay)si dese Cibuaiall aaea oy daalie
de)se zasaill Cilily o) ABEN axal) Ly jp (i) AGIKY) e e HLEAY) il WS Cua

%05 AV gsiue dic Lank
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i) glad Gl Gatlaal)

Gyl Glappall Cslad aladi) Ldsl czdsatll jadn 3 Laldel &y ) ullul) s
aaay sl Uad) momai 35 gl Ll el i) Jal€all Gasluf Leliy (OLS) dalel)
Al Judlall il ciblia) ehal sa sl (& Jie¥) sl
dsalll e gt 1Y) £ R

L) pailiadll Sl sz dsalll clyitia olail alall JSEN agdl dlull JISEY) ae s
QY Ao Juanil) a5 (eviews 1) galiy cilaie PUA (s Ay hiia¥) dpals Ly (e
140l gal)
z dsadll cfpiial Ll Judlaal) ) ghail Alal) ciliiadal) :(07) ISl

LPIB LK
13.1 20.8
204 |
13.04 29.2 |
29.0 4
12.9
28.8 |
128 28.6
28.4 |
12.7 28.2
I T ) T T T T T T T T T T T T T T T T T I T I T T T T T T T T T T T T T T T T T
00 02 04 08 08 10 12 14 16 18 20 oo ©02 04 08 08 10 12 14 16 18 20
LDP LL
3.9 16.4
3.8 ]
3.7 | 16.3 |
3.6
16.2
3.5 |
34 16.1 4
3.3
3.2 16.0
T ) I T T T L] T T ) T ) T T T T T ) Ll T T ) T T T T T T T T T T T T L] L) T T T T
oo ©02 04 08 08 10 12 14 16 18 20 oo ©02 04 08 08 10 12 14 16 18 20

(EVIEWS 11) zalin cilayie alaic¥Wl cpllall dlac) @ jaaal)

par] gy ale olad) dsay ade g dsall Cilyaiia sdail Aigaal) A8L) JIKEY) (e ey
e 2SEATs ¢ gl A 8yfiunal) il (any dsms A ey 8 Le zasaill 8 Aa ) il
- el Judladl A eyl alall Caay ol
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A bAiay) Laal : SEY gAY

Coyry Lo sy Allime il daad a8 gy sl Judladl 3l 8 laad¥) 3l o
o Ll Ay panl Judlall il Ay aay LEAY) 1
2l il (el 38T anyy 35,8l 381 U8 QD) e (ADF) jshadll Sl S lodl Gaddy
p ) Jsall aadly Lo 3hy lodY!

zagalll cilpaaial diadl) Judbaad) 4y iia) HLEA) ailis 1(05)ad) Jgand

| Y Gl A G ] 4
Jalsill | ADF | quuliall gigalll | ADF [zip— i |cfpsiial
analial
1(0) 0,0414 el | LDP
I(1) ales oladl 52| 0,9993 |culig ale ol | LPIB
0,0303 by
I(1) ale oladl 52| 0,9999 |y ale olad) LK
0,0294 cully
I(1) <l | 0,3140 | <l ale olal LL
0,0024

(EVIEWS 11) @lajin oo aldie] udlall dlae) : juaall
zasadll LEAL Y5l L sasgll jia LAl ehaly dphiin) L) gl pail (05) Jsall
daih il e gging = 3sal ccuylilly alall slad) o ssing 7 3sad) zilad EE G (e canslial
o3 A snally Al sand) aadl) ape e Yayg ol e Yy alall olai¥) e Y (g5ing Al z3sad
O S A dlaaY) caslS 3 dagil) wan ) a5 LY (probability) syile dllaall gaye

gy s Yy el A il S5 5 0.05
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Zasall) cliia O Ja¥) Aigh Aijlss A asag LAl @SB g a

«(Test Bounds ARDL) asaall L) Jastivn chuiall o dljidie JalSS agag HlodY
DAY 3 Rl ((Pesaran) ddgaall adll e Lgilie o3y Al jid dflas) o ading (g3l
) Jeaall 8 A

G.UA.J\ Gpardia G dgaad) [LAA) C_\tu (06) eﬁ) Jeaad)

F-Bounds Test Mull Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asympfiotic:
n=1000

F-statistic 63.40463 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08

1% 3.65 4.66

Finite Sample:

Actual Sample Size 18 n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816

Finite Sample:

n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

(EVIEWS.11) clajia e laldie) ¢pullall slae) 1 jiaal)
eV asll (e 5€163,40 1o 5pa8all bl 4y gl Al o 1aad (06) Jsaadl Pla (e
cbial Gp da¥) Ash 35315 ABle deas oy e gl ppen 2ic 11 Bound sy
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(b)) ilal) S St

oLidly 7 dgalll ilalea yaf @ waldl) calhaall
Aalaid¥) i) e el eha) V) AR daia e bare il Z3sall G Y
bl SLaBY) Sl (e 0slay Applail) LS atilse (e STl Apuillly
zisalll cilalaa i 1] oY) g i)
Aalall) Uasl) momi 235y Ja¥) Aligla 4lsil) A0 03y ( EVIEWST1) gealie
t V) Joaall b mmge o LS Ll (JaY) 30ad
dsall) pas milii :(07)a8; Jgand
ARDL Long Run Form and Bounds Test

Dependent Variable: D(LPIB)

3) <3 <3 Selected Model: ARDL(3

Case 2: Restricted Constant and No Trend
Date: 04/17/22 Time: 22:45

Sample: 2000 2020

Included observations: 18

Conditional Error Correction Regression

Variable

CoefficientStd. Error t—Statistic Prob.

C 48.852583.825138 12.770.0061
146
LPIB(—*)1 -2.2934700.182567 -0.0063
12.56233
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LDP(-)1 -0.9633850.091418 ~0.0089
10.53828

LL(-)1 -4.6994090.413527 ~0.0077
11.36422

LK(-)1 2.073738 0.170983 12.12832 0.0067

D(LPIB(-))1 1.670458 0.14179211.78108 0.0071

D(LPIB(-))2 1.372318 0.13141410.44275 0.0090

D(LDP) -0.3453420.028234 ~0.0066
12.23135

D(LDP(-))1 0.390575 0.046941 8.320626 0.0141

D(LDP(-))2 0.130708 0.026902 4.858748 0.0398

D(LL) ~1.4669650.142083 ~0.0093
10.32474

D(LL(-))1 1.543386 0.210103 7.345847 0.0180

D(LL(-))2 0.521242 0.1368713.808265 0.0626

D(LK) 1.473927 0.109888 13.41298 0.0055

D(LK(-))1 -0.3081010.085878 ~0.0697
3.587658

D(LK(-))2 0.113546 0.061628 1.842421 0.2067

—Bounds  * p-value incompatible with t

distribution.

Leve Is Equation

Case 2: Restricted Constant and No
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Trend

Variable

CoefficientStd. Error t—Statistic Prob.

LDP
-0.4200560.022196 -0.0028
18.92524

LL -2.0490390.140036 - 0.0046

14.63224
LK 0.904192 0.043763 20.66107 0.0023
C 21.30073 1.07812419.75721 0.0026

EC = LPIB - (- 0.4201*LDP -2.0490 *LL +
0.9042 *LK + 21.3007 )

(EVIEWS.11) cila e e bldie) cullal) dae) @ il

Al Agine sl g Loy 5o oo e sl il Aalea o Giladl Jgaad) P e Lol
Ayl bl 5o galai®¥) sl o aladl Glay) 3 Ay 8 5S) ag Lo oKDy o —2.29)
AV dasall 336 )y JaY) Ak

LPIB = 21,300 — 0,4201 LDP, — 2,0490 LL; + 0,9042 LK, +¢,
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Z dsall) clad) : A g A
rol Ja) Alysha D)l Lagiads joiall z3saill (e elay :4ualuat®y) cf,LIAY) Yyl
Bl M) e 3l Cuaiy il Jual oy 4S5 e JaY) Al Gyl 4Bl la -
Hlan) e Dl Casaiy £ i) ) (5358 il JLl Oy 1S15 (833l IS O s g dadl)
% 069 dousy asall malill
U Jlea) e 3l Capaiy Alalall (558l dae Hsdat oy Jad) Alysh Ao ADLe dla -
Ul Jlaa) ge 2l et (aladsl ) go5s Alaadl 2ae 85045 JS o e ¢ sl
% 204 dsy sl
Ul Jlea) e 3l iy alall BLY) Jaxe (o Ja) sk 4puSe A8e ol -
Slea) (re 25l s Gl ) ga55 aladl BLY) Jase 85045 JS o Cua ¢ o)
¢%0.42 d
) b Lla) aalon il JUI Gl sai o Bl (g Lol Led s Sy Aalad) 8Ll
AUy Janal Liayl 4uall A8 o LS dplaill [l ad i Le (335 (salea®V) saill ¥ 2es
Al 2a3 Y Cua Ayl gl (amys Apdaill RV e Lalia) $yuda s diilaie g8 alall
Ay daiie pahe Y ansall alall BLEYW asls dga ) ABDle oalaBY) pailly Alal) LY
Al CDISEe ) (533 RO i) 8wl 5 i) ) as Jelad oS ¢ saill ke
ADL o caa 8 ol sl e lay) el gl DIl Glulayy cila il e
Lagane 7o g2 ¢ gall SIS 2 3 satl) Lajal galaBY) saills Alalall (goal) 50l (p Al
Aledl 0l e 8T Aty a5y Cags o5l bl O @l Jyshall o) o galai@yl sl
AL Gl ()53l Gyl Ay
JSUiie (e 0518y a8all o 3 el AaDla Al sall Apaslill LAY (i 1 Amalidl) Ll < Lalh

ol B o adiad cilEaY) ay ¢ okl sLaEy)
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13.05

004 |

.002 4

.000

N

- 13.00
\ | 12.95

| 12.80

| 12.85

| 12.80

-.002

-.004

~_

T T T T
2004 2006

T T T T T T
2008 2010 2012

T T T T T T
2014 2016 2018

—— Residual Actual

Fitted |

T
2020

(EVIEWST1) cilajie e laldiel cullall dlae) @ sl
Laadl ol 8paiall apdlly Aggall axdl) 35l Jia ) sl Al (09) IS ek

e g dsalll HLia) oSy sl Al a8 Jlexinlys Aledll adll (re LS Gy 508l aydl) o
SN dpull) cllaay) Dl

Dbl ) culd laay sadieall cllaaY) u oe (Stability Test) :zigail) | jiiu) jlLas) -
t dlsall JSal) daizngy (53 (CUSUM) sastaall alsall STl g sanall Jlis) o adind z 3 saill

2019

2020

CuUsUM of Squares

5% Significance |

( EVIEWSI1) clajia e lalde) allall slac) @ juaall
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s 6l (At IS Jlagy s 7 3pail) o1 iy (4) IS DA e
%35 0)% Lysine s5ine die gz 3saill ililal Ll Lipal) Tudle
I =il culS ((Jarque Bera) Normality Test Algall apdal) ayiglll Lid) -
Y JRAN 3 e s LS laaY)
g asaill Blgll Landal) aojsil Lad) :(11)Ja

Series: Residuals
Sample 2003 2020
Observations 18

4 4 Mean -2.76e-15
Median -1.00e-05

3 | Maximum 0.002866
Minimum -0.002382

o Std. Dev. 0.001092
b Skewness 0.438457
Kurtosis 4 627048

Jarque-Bera 2.562196
0 Probability 0277732

T
-0.002 =0.001 0.000 0.001 0.002 0.003

( EVIEWSI1) clajia e lalde) allall slae) @ juaall

Jsd An e (0:05) oo ST (0627) Jloa) ddlaal of Jaads (11) Jal DA o
cead adall oy sill dpua
adiay LaY) 13 o) laels ((Breusch—Godfrey Test) oUaddd 514 Jal¥) jLad) — &

Jsaall & Ll il e Jgpuanl) a5 (LM zilye¥ oo lias 48las) e Syl Al
JPR{PoN|

zagaill ¢ UadB S0A ol ) L) il 1(08)ady Jgand)

Breusch—Godfrey Serial Correlation LM Test:

F-statistic 0.542456  Prob. F(1,1) 0.5959
Obs*R-squared 5.330297  Prob. Chi-Square(1) 0.1119

(EVIEWS11) cilajie e halde) ol dae) @ juaal)
s i e (0605) e ST (059) L) ddlaial of Laadls (12) Jsaall BLs o
Ailsial) ¢ UadY) s  SIA Ll V) alandl G b
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Laxdiiall LYl aal (e :(Heteroscedasticity Test)Uadll aa culs cld jlas) — &
"ARCH Test " )l jlia) i) Gl pae Al (e 2iS)) 3
V) Jsaall b daia ge aailiis

zasadll Uadd) aa cpls il Las) i :(09)ad) J gasd)

Heteroskedasticity Test: ARCH

F-statistic 1.822988  Prob. F(1,15) 0.1970
Obs*R-squared 1.842170  Prob. Chi-Square(1) 0.1747

(EVIEWST1) cilaie e aldie) cullall dlae) @ il
Gl dpn g Jsd ey e (0605) e ST (0619) ,Liay) dgllaal o 1aadl (6) Jsaall DA

i) pdall ¢ UadY) cplss
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01 Galall
LPIB LDP LL LK
Mean 12.92973 3.587698 16.19362 29.05786
Median 12.94023 3.629217 16.18347 29.14133
Maximum 13.03129 3.824535 16.34127 29.54723
Minimum 12.72549 3.300870 16.00523 28.38358
Std. Dev. 0.090648 0.152376 0.105480 0.400228
Skewness  -1.012988 -0.370773 -0.212240 -0.306306
Kurtosis 3.033869 1.991788 1.789413 1.661830
Jarque—Bera 3.592509 1.370585 1.439992 1.895244
Probability 0.165919 0.503943 0.486754 0.387662
Sum 271.5244 75.34165 340.0660 610.2150
Sum Sq. Dev. 0.164343 0.464371 0.222520 3.203643
Observations 21 21 21 21
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F-Bounds Test Mull Hypothesis: No levels relationship
Test Statistic Value Signif. 1{0) I(1)
Asymptotic:
n=1000
F-statistic 63.40463 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Finite Sample:

Actual Sample Size 18 n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816

Finite Sample:

n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(LPIB)

3) <3 3 Selected Model: ARDL(3

Case 2: Restricted Constant and No Trend
Date: 04/17/22 Time: 22:45

Sample: 2000 2020

Included observations: 18

Conditional Error Correction Regression

Variable

CoefficientStd. Error t-Statistic Prob.

C 48.85258 3.825138 146 12.77 0.0061

LPIB(-#)1 -2.293470 0.182567 -12.56233 0.0063
LDP(-)1 -0.963385 0.091418 -10.53828 0.0089
1 -4.699409 0.413527 -11.36422 0.0077
1 2.073738 0.170983 12.12832 0.0067
D(LPIB(-))1  1.670458 0.141792 11.78108 0.0071
D(LPIB(-))2  1.372318 0.131414  10.44275 0.0090
D(LDP) -0.345342 0.028234 -12.23135 0.0066
D(LDP(-))1 ~ 0.390575 0.046941 8.320626 0.0141
D(LDP(-))2  0.130708 0.026902 4.858748 0.0398
D(LL) -1.466965 0.142083 -10.32474 0.0093
D(LL(-))1  1.543386 0.210103 7.345847 0.0180
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D(LL(-))2  0.521242 0.136871 3.808265 0.0626

D(LK)  1.473927 0.109888 13.41298 0.0055
D(LK(-))I -0.308101 0.085878 -3.587658 0.0697
D(LK(-))2  0.113546 0.061628 1.842421 0.2067

—Bounds * p—value incompatible with t

distribution.

Leve Is Equation

Case 2: Restricted Constant and No Trend

Variable

CoefficientStd. Error t-Statistic Prob.

LDP
-0.420056 0.022196 -18.92524 0.0028

LL -2.049039 0.140036 -14.63224 0.0046
LK 0.904192 0.043763 20.66107 0.0023
C 21.30073 1.078124 19.75721 0.0026

EC = LPIB — (- 0.4201*LDP —2.0490 *LL + 0.9042 *LK +
21.3007 )
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