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Resume:

This study dealt with the topic of the role of monetary policy in achieving monetary
stability — a case study of Algeria — during the period (2001-2019), and from this point of
view the following problem was formulated: what is the effectiveness of monetary policy

in achieving monetary stability in Algeria during the period (2001-2019)?

Monetary Policy has witnessed important developments, especially after the issuance
of the monrtary and Loan Law (90-10),which gave the monetary authority the
independence in managing monetary policy, and then monetary policy began to play its
rolr by influencing the size of the money supply in a way that suits the prevailing economic
conditions, by relying on direct and indirect tools, which the Bnk of Algeria monitors and
supervises, in order to ensure the transmission of the impact of monetary policy in order

to achieve its ultimate objectives of:

D Achieving stability in the generel price level (monetary and economec stability) ;
@ Achieving high rates of economic growth ;
® Achieving full employment (full empolyment) ;

@Achieving external balance (eqilibrium in the balance of payments).

We have concluded through this study that Bank of Algerian relies on indirect
monetary tools, focusing on the compulsory reserve tools in addition to modern tools
such as a liquidity retrieval tools, which made it effectively control the excess liquidity
supported by that monetary stability, and therefor it can be said that the monetary policy
applied in Algeria during (2001-2019) 1s effective in achieving monetary stability, with
the exception of 2012 and 2016 monetary policy tools were not eftective, as inflation
rates rose above the expected rate due to its rise at the global level as well as due to

imported inflation.

Keywords: monetary policy, monrtary authority, monetary mass, rediscounting, price

stability, monetary stability, indirect tools, recouvering liquidity.
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