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Basic exchange rate analysis

A graphical study according to the theoretical background
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Abstract:

This study seeks to look at the most
important factors that will influence the
exchange rate under the floating regime
change when one of these factors. With
trying to analyze this phenomenon, according
to the logic of economic theory. With a focus
on building graphical models, would
interpret the phenomenon of influenced by
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the exchange rate of those factors, each of
which separately assuming stability of the
rest of the other factors, so as to bring greater
simplification and explanation in order to
interpret the fluctuation of the exchange rate
mechanism under the flotation system.
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Exchange rate
45 —— Foreign interest rate
—«— Local interest rate
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7 —x— Global inflation
—— Local inflation
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—x— Exports
—— Imports
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