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Abstract

The process of collecting savings in the form of deposits and granting
them to investors in the form of loans is the basic function of any bank
and the return. This process represents the main focus of its revenues,
regardless of the many other sources. This is what forces banks to pay
attention to the credit function, especially the process of granting
loans, but it is not without risks that may It results in difficulties in
collecting its money from borrowers, so it is forced to request
guarantees, as it is one of the basic pillars on which the decision to
approve or refuse to grant a loan is built, and therefore to reach this



result it is impossible for the bank to grant any loan without receiving
guarantees that secure coverage of the amounts due, there is no doubt
that the process The guarantee in this field is also in the interest of the
debtor, because thanks to it, he can find credit that he may not have
without this guarantee, and then the progress and development of the
loan depends on the good organization of this tool of confidence. The
guarantees and what we concluded through the field study that we
carried out at the Local Development Bank in M'sila are that loans
have a role in financing investment projects, and therefore loans
receive special care, as the bank studies all the elements necessary for
the investment project, according to an integrated lending policy
between several elements, including: The amount of funds available
for lending, the variety of loans, the follow-up of the loan.

Keywords: loans risks, credit guarantees.
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