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Analyzing the differences between the financial accounting system and the
tax system in the Algerian legislative environment
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Abstract :
The tax on profits constitutes an important burden borne by companies. In its
calculation, it is subject to determining the revenues that must be included and
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the burdens that can be subtracted from the tax base in accordance with the tax
rules in force. This explains the strong correlation between accounting and
collection, but this correlation will make the financial statements far from
expressive. About the economic reality of companies and reduces the accuracy
of determining the impact of exploitative activity on its performance and
financial position. Algeria’s transition to a market economy led to the
preparation of a financial accounting system (SCF) that adopted the
international accounting reference with its conceptual framework, its
accounting standards IAS-IFRS, and its interpretations SIC-IFRIC; The
modernity, modernity, and multiplicity of concepts of international accounting
reference that the accounting system introduced upon the actual launch of its
application in 2010, but we encounter several processes that lead to differences
between the tax declaration and accounting disclosure due to different rules,
which leads to temporary differences that are treated with deferred taxes to
reduce the gap between accounting and collection.

Keywords: Financial accounting system, Algerian tax system, differences,
deferred taxes.

JEL classification codes: M41, H29, H25
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