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Summary
Institutions need funds in order to cover their needs, as these needs may be at the
establishment of the institution or when renewing the means or equipment of the activity to
carry out and develop economic projects, through traditional financing methods and modern
financing methods.
Foreign trade is one of the vital sectors in any economic society, whether it is a developed
or developing society. Foreign trade links countries and societies with each other, and due
to the increase in international transactions and companies from different countries, the need
for foreign trade financing has increased. Banks of all kinds play an essential role in the
development of the national economy.
Documentary credit is considered one of the important and advanced means of payment
through which it is possible to finance trade exchange transactions, and as a means of
payment on the external scale, it is characterized by its ability to overcome many problems

and risks associated with commercial exchange.



