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0.3 8162.5 1.6631 4908.01 8162.8 2010
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Abstact:

The study aimed at highlighting the theoretical aspects of inflation and the financial and monetary
policies as well as the coordination process between that as instruments of economic policy which have the
same final objectives. The study aimed alsoto Dee the topic variables in the Algerian economy by trying to
identify the actual reasons for high inflation.as well as the financial and monetary polices applied Aswell as
the financial and monetary pol During the period of study and how it affects prices. The study alsoaimed to
find out the reality of coordination between the two policies and the mutual effects between them and the
reflection of these effects on the general level of prices.

The study concluded that there are real and monetary reasons for the rise in prices. The first
relates to the increase in aggregate demand for the total supply. The second relates to the increase
in the size of the monetary mass in the economy. It also concluded that the coordination between
the twopolicies has conditions and arrangements, in mainly the in dependence of the bank of
Algerin addition and the developweut of the local financial markets. to the balance of the budget
and the reduction of direct government borrowing from the Central Bank. The applieds tudy
concluded that inflation in the Algerian economyis due to monetary factors. This as confirmed by
the index of monetary stability and the index of over-cash, The study alsofoundthat the financial
authority enjoys dominance with in the Algerian economy through the effects of financial
expansion on the performance of monetary policy, and therefore the absence of the condition The
independence of the Bank of Algeria for the success of the coordination process in addition to the
poorfinancing of the economy by the Algerian Stock Exchange and the growing government debt
to wards the Bank of Algeria.

Keywords: inflation, fiscal policy, monetary policy, coordination, price hikes.
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