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Study summary:

Local communities are considered decentralized administrative units that enjoy a
relative financial and administrative independence from the central authority. They were
established in order to achieve the needs of citizens residing on their territory, run public
utilities, and resurrect local development, which leads them to bear significant financial
burdens and expenses, and therefore it is necessary to provide them with financial
resources sufficient to carry out the tasks assigned to it.

These resources vary between internal and external sources of funding that are
recorded against expenditures in an administrative accounting document, which is the
budget, which contains programs that are underlined by the elected local councils, and this
document is implemented under previous, post and multilateral oversight.

In view of the weakness that characterizes the sources of local funding and the poor
financial resources and other reasons, most of the municipal budgets fall into a financial
deficit that prevents them from succeeding in achieving their goals and performing their
tasks. Local finance and how to benefit from it, work on reforming local management,
rationalizing expenditures and encouraging investment.

Keywords: local communities, budget, fiscal deficit, domestic finance
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